)
s(

Clarksons Platou

N
b

Cyprus Maritime
Conference

Freight Market Overview

October 2019




Disclaimer
Clarksons Platou

The material and the information (including, without limitation, any future rates and/or forward looking predictions) contained herein (together, the "Information") are
provided by Clarkson Shipbroking Group Ltd ("Clarksons Platou") for general guide.

The Information is provided on "as is" and “as available” basis. Clarksons Platou and all its Group companies make no representations or warranties of any kind,
express or implied about the completeness, accuracy, reliability, suitability or availability with respect to the Information. Any reliance placed on such Information is
therefore strictly at the recipient's own risk and no responsibility is accepted for any loss or damage howsoever arising. Please note that future rates and/or forward
looking predictions are for illustration purposes only and given without guarantee; the ultimate outcome may be different.

This Information is not for reproduction or distribution without Clarksons Platou’s prior written consent. Especially, the Information is not to be used in any document
for the purposes of raising finance whether by way of debt or equity. All intellectual property rights are fully reserved by Clarksons Platou, its Group companies and/or
its licensors.

This disclaimer shall be governed by and construed in accordance with English law.

COMMODITY QUAY, ST KATHARINE DOCKS, LONDON, UNITED KINGDOM, E1W 1BF
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Trade War

Change in world order

2018 GDP by Country
World's Region

AFRICA
AUSTRALIA

LATIN AMERICA
AND CARRIBEAN

MIDDLE EAST

HONG KONG $0.36T 0.42%

SINGAPORE $0.36T 0.42

MALAYSIA $0.35T O.Mv
PHILIPPINES $0.33T O.M'

BANGLADESH $13.61T
15.86%

EUROPE
ASIA
NORTH AMERICA

UNITED '
STATES e

$0.59

$20.49T : ?f?;;?
23.80% /oy I

EGYPT $0.25T 0.29%

Source: Howmuch.net, World Bank
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Trade War Implication on Shipping

A few examples

* Most recent surge in Tanker rates — sanctions on COSCO ships
* Increase in spot contracting - uncertainty and constant changes lead to wait-and-sea approach

* Changes to trade patterns - strong dollar opens price arbitrage of weaker currency countries
(e.g. ECSA and Black Sea grain trades)

« Quantitative easing - China’s infrastructure related stimulus to buffer weaker economic growth
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China’s Economic Stimulus

Selective easing during 2019 to keep GDP around 6%

PBOC Financing and FAI Growth in Manufacturing, Real Estate, Infrastructure
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China Steel Production and Consumption
Implied consumption responded to the stimulus

China Crude Steel Production China Steel Exports China Implied Steel Consumption
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China’s BRI (Belt & Road Initiative)

Belt & Road Initiative major countries and estimated projects value
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Source: Clarksons Research, Sep 2019
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Ecuador
Belarus
Jordan
Uzbekistan
Ukraine
Panama
Israel
Papua N. Guinea
Bosnia & Herz.
Sri Lanka
Hungary
Morocco
Venezuela
Zambia
Oman
South Africa
Brunei

India
Djibouti
Zimbabwe
Cambodia
Iraq

Kuwait
Angola
Algeria
Turkmenistan
Guinea
Kazakhstan
Turkey
Philippines
Myanmar
Vietnam
Tanzania
Saudi Arabia
Thailand
Iran

Laos
Kenya
Nigeria
U.AEE.
Egypt
Others
Indonesia
Bangladesh
Pakistan
Malaysia
Russia
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BRI Related Investments
Vietnam benefit from outsourcing and Guinea bauxite continue to increase

Vietnam Cement and Clinker Exports
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Slowdown in Manufacturing Activity

Contracting for most of 2019

Manufacturing PMI’s if the Big 4 Economies
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Bunker Price Spreads

Bunker Prices and Forward Curve Cape Iron Ore Freight Rates to China
Forward as @ 02 October 2019
L EEEE > 35
700 i
| i Freight Index $/t as @ 7™ October 2019
i ) China . 2020 Spread 30 .
' Delivered 0.5% HSEO Rott vs: C3 Braz/China = $22.13
600 ! C5 W Aus/China = $9.06
Gasoil 0.1% ! 25
Sulph. Rott FOB |
2 500 ! A GO 0.1% = .
L C.$304 - 355 S 20
E_’ | LSFO 1% | =
! 0 1 —
¥ 400 | ! 0.50% Proxy = )
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o) A A &
i %
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300 ' 1 vs. HSFO Rott = 10
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Source: Refinitiv, Clarksons Platou Futures Ltd
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Bunker Price Differentials
Bunker Prices 2014-2019

Rotterdam & Singapore HSFO Prices
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Scrubber-fitting commoditised

Scrubber Fitting Indication

Capesize 9% CEEZ) 72%

Mini-Cape 5% 82%
Post Panamax 4% 90%
Kamsarmax 4% 89%

1%
Panamax 96%

Supramax 29%2%) 93%

0% 20% 40% 60% 80% 100%

m Fitted m Pending Probable* = Rest of Fleet

* Probable based on SS schedule in 2019 & 2020, younger than 18 years for Capes, industry knowledge.

Baltic Dry Time Charter Earnings per Vessel Type
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Source: Clarksons Platou @ 26/09/2019
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Supply Disruptions: Off-hire time

Retrofit time at yards increased

Scrubber-fitting calls at shipyards
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Supply Disruptions: Fleet Growth
Off-hire to fit scrubbers

Capesize(100k dwt+) Delivery and Deletion Monthly (No. of ships) — with/without provision for scrubber retrofits
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Supply Disruptions: Speed

Optimum speed is a function of bunker cost, TC hire and operational demands

Average Capesize Speed vs. SG380 Cost & 5TC

11.8 40,000
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n
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10.8 0
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§25852°58528°888°888738

—— Average Capesize Vessel Speed

Singapore 380 cst (right axis)
Cape 5 TC (right axis)

Source: Clarkson’s Seanet, Baltic Exchange, Refinitiv
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Dry Bulk Freight Market

Pure economy: Long term vs Short term Cycles

Baltic Dry Index since 1985
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Short Term Cycle: Iron Ore Shipments Resume
Vale dam incident and severe weather disrupted iron ore shipments during 1H19

Iron Ore Exports Iron Ore Tonnemiles Half Year % Change
500 2,200
450 Auz Tonnemile -3%
2,000 2%
400
< 1,800
o (
= - &
S 350 o Auz Tonnes -2%1
E 3 1,600 1%
Q IS
© 300 3
& 5
250 Braz Tonnemi les -27%
1,200
200 %
é
; 1,000 Braz T -25%
150 7
é 17%
100 800 .
m1H18 ®2H18 @I1HI9() @2H19 () m1H18 ®m2H18 B1H19 () @2H19 () H2H19 (f) H1H19 (f) m2H18
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Short Term Cycle: Fleet Supply Growth Constrained

Fleet supply contracted as new build were delayed and off hire increased to fit scrubbers

Capesize Monthly Fleet Growth (Y-0-Y)

6%

5%

4%

3%

Monthly y-o-y Change

2%

1%

0%
Jan-17 Apr-17 Jul-17 Oct-17 Jan-18 Apr-18 Jul-18 Oct-18 Jan-19 Apr-19 Jul-19 Oct-19 Jan-20 Apr-20 Jul-20 Oct-20

Source: Clarksons Platou
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Long Term: Average Annual Freight Growth Rebalance
CAGR of 3% per annum over the next 3 years

Dry Bulk Fleet & Order Book

100
90 Fleet
11,86
80 869m dwt
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Source: Clarkson's Research Services. Fleet and Orderbook as on 04 October 2019
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Optimism: Low Orderbook Scenario
Fleet growth the lowest in 18 years at end of 2018 at 2.6%

Orderbook as % of Fleet Ihipping Sectors Orderbook as % of Fleet
Containerships - |
52%
- NG carrers
PG carrers |
40%
euk Carriers | N
30% o
Specialised Tankers ‘
26%
21% . ,
20% 19% 19% Chemical Tankers _
11% Product Tankers _
0,
10% 0 Y
% 90, 10%
s crude Tankers |
0% 0, 0, 0, 0, 0, 0,
1991 1996 2001 2006 2011 2016 0% 5% 10%  15%  20%  25%

Source: Clarksons. Orderbook as % of fleet based on number of vessels for all merchant vessel types.
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Asset value/Earnings Multiples

Orderbook responds although new deliveries lag the market

Bulk Carrier Contracting
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Environmental Regulation Platform
New ship designs needed for the future? Pricing?

Ratification of
Ballast Water

Baltic Sea 1.0% ECA 3.5% Global Lower EEDI Management Lower EEDI
ECA in Su!phur Sulphur reference line Convention ref. line
effect Limit Limit (GHESND) (BWMC) (Phase 3)

EU MRV

us

: . 50% GHG

Global NOx Global NOx Caribbean reporting period ceEr%[:fi'::/I;i\c/m Elé%v;/er ; Re douction
Tier | Limit Tier Il Limit ECA in begins in EU _ =L UL ECAs

offect orts in effect line Target
P (Phase 2) SOX
a NOXx
2006 2007 2008 GHG / EEDI

2009

2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Green Recycling

Ballast Water

o |

North North Sea & 40% CO2
North Sea : iti
ECA in American 0.1% ECA EIS = SN Baltic Sea Intensity Current Position
= ECAin Sulphur limit , (;:An';ers en';ers 2 NOx ECAs in Reduction
effect into force orce effect Target

EEDI for
newbuildings

ECA NOx Tier
Il emission limit
takes effect*

EEDI &
SEEMP
Mandatory
(Phase 0)

IMO DCS
reporting
period begins

0.5%
Global
Sulphur

mmmmm) From 1 Jan 2020 not allow to use,

formally adopted

‘ From 1 March 2020 not allow to have on-board.

Limit

unless vessels is scrubber fitted
Source: Clarkson's Research, January 2019
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Demolition Candidates

Expensive regulatory requirements, attractive demolition prices & low earnings stimulate demolition

Dry Bulk Fleet Demolition vs Baltic Dry Index Dry Bulk Demolition Prices per LDT
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Dry Bulk Fleet Relatively Young

Economical lifespan of ships

Capesize 1.400 Panamax
1,200 1,165
» 1,000 874 5% over 20 yrs » 1,200 8% over 20 yrs
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Source: Clarksons Research
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Outlook
Repetition of the trend of the past 3 years

Dry Bulk Utilisation Index (DUI) vs BDI
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Outlook

Repetition of the trend of the past 3 years

Dry Bulk Utilisation Index (DUI) vs BDI
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